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A= (FHI)



e tell us what type your employer is.

1 DOZFEFECOVTHERLZ2EW
Q MIEES

O HRNAMBA R(ANRH—ED) / Buy-side, a Japanese company (including sponsors)
21%

@ 5’1‘ S22 )\ R(ANRH—EL) / Buy-side, a foreign-capital company (including sponsors)
3%

® HX YA / Sell-side, a Japanese company
N 13%

@ HEXRTIYAR / Sell-side, a foreign-capital company
5%

® E¥5|Ff / An exchange
8%

® "A—-KRUIHILI> N / A vendor or a consultant

33%
@ B ERMERUANKEGEHXEE2SD)

A public entity (including regulatory bodies) related to the securities industry

11%

DAt / Other
N 6% 1




Please tell us what your profession or
function is.

Q BRI DOWVWTHEZLIZEL)

@ =712, 74-YU2J . BFEBITAY
Trading, dealing, electronic trading desk

18%

18%

@ BA. R—~IAUA Y X—Z+v— / Portfolio manager
N 6%

25%

® UY—F. E%-{PEZ / Research, sales, planning

14%
@ IT / Information technology (IT)

11%

29%

30%

® ARL—23> / Operation
B 2%

7%

® 1>J547>A / Compliance
I 4%
4%
@ DAt / Other
N 11%

21%
@ 24 /A1 0 KN1Y94K / Buy-side 2




BE2FBDTN ) ZADERS LUHERD
ERMEFIBER(CDWVWTESERMI 3h ?

How do you evaluate the achievement of
the Abenomics and the QE (Quantitative Easing) policy
by BOJ for the past 2 years?

D KZ. il TES / Excellent achievement
B s%
3%

Q) M TZES / Good achievement
T 38%

B EE5THRRL) / Neutral
N 26%

21%

@ HEDFHIMTEARLY / Not good achievement
N 24%

17%

B EGHMTERLY / No achievement

B 4%

52%

7%

@ 2i=/aA1 O NM1YALK / Buy-side 3




_ IREMEORC BHIHE
Q1 Etfleifslash 2

What do you expect most of FSA with a view to
market revitalization?

© HiZEMKICEII DB DA FEFNDHEME

Further deregulation of the market as a whole

48%

38%

Q@ TIBHBREORE(REITESHCEIIIERDMREIELR)

Stimulating competition between exchanges and alternative venues (Further regulatory reinforcement with regards to best execution duty]

N 17%
S

B SRMERNCHITDERIY —EIRMEES B L Oz OEDIE
Support gaining further investment capability by the local financial institutions

19%
15%

@ J471-3¥)—-T1-T(— ORI

Reinforcement of fiduciary duty mind-set within the industry

D 8%

12%

® BEASKEFRIEEDRL

Further protection of individual investors

N 6%

0%

® ZDAth / Other
2%
0%

35%

@ 2= /A1 O NM1H4K / Buy-side 4




CNHBSOBEAREGEIFRTIL—TIC.
REEFIZE03ah ?

What do you expect most of JPX
(Japan Exchange Group) going forward?

@ IRY) L35G T1 > FFYIDILFE / Expansion of the listing of cash markets

I 18%
8%
@ FUNFTHIEOMEIIE L / Enhancement of derivative markets
22%
40%
R FTEHSISATLADERDERIL / Further improvement in the speed of trading systems
I 7%
4%
@ #EEBIFTD3ELR / Establishment of all-out "mega-exchange"
. 21%
4%

® BIVENS PSR D& (L, / Strengthening of partnerships with overseas exchanges
D 28%
44%

® €Dt / Other
% 4%

@ 24 /a1 O N1894R / Buy-side

5



A—Track



e tell us what type your employer is.

1 DOZFEFECOVTHERLZ2EW
Q MIEES

O HRNAMBA R(ANRH—ED) / Buy-side, a Japanese company (including sponsors)
16%

@ HEXRNLBA R(ZARH—ET) / Buy-side, a foreign-capital company (including sponsors)
5%

® HX YA / Sell-side, a Japanese company

19%

@ HEXRTIYAR / Sell-side, a foreign-capital company
11%

® E¥5|Ff / An exchange
6%

® "A—-KRUIHILI> N / A vendor or a consultant

26%
@ B ERMERUANKEGEHXEE2SD)

A public entity (including regulatory bodies) related to the securities industry

9%

DAt / Other
N 8% 6




Please tell us what your profession or
function is.

Q - ECOVTHERLZEL)

O Mo=FT120. T4=U>T EFEEITRY
Ti

rading, dealing, electronic trading desk
b%%

@ EH. IN— R IAUA Y& —>v— / Portfolio manager
e 8%

® UP—F. E%-{PEZF / Research, sales, planning
e 23%

15%
@ IT / Information technology (IT)

47%

® ARL—23> / Operation
B 2%
0%

® 1>J547>X / Compliance
L BV

@ DAt / Other
I 14%

15%

15%

@ 24 /A1 0 N1Y91K / Buy-side 1




) (LRIEES) SRIMIBWGT, MBS
Q 1 FOTRBEBAREEZEVNTELLWNEY ([ ?

Which topic should have the highest priority in the
discussion of the Financial Systems Council?

@© =®RES! (HFT-77JLJ) / HFT(and Algo)

30%

@ EEIFR9NDFEE  (PTSYECERENS|fRZE,. -9 T-))

Trading in the alterative venues(PTS, darkpools)

e 35%
30%

@ HNSIPRDZETS - BE R HIBEEE / Exchange governance

—— 30%

@ ETFEOREREmOIEMt / Investment tools offering such as ETF
N 24%,
0% °

® BEEARMUOESES (J471-3vU—-T1-F4—)
Fiduciary duties

I 14%
10%

@ 2i=/A1 0O X1Y4K / Buy-side 8




SERETFZH—EERIFE T DHIC,
EDEREE ZASNHEWFR A IR ?

What should be the most important initiative to
activate the ETF market in Japan?

O HIZETFEmOZ4R(L / Diversification of the ETF products
@ ETFiiZORENEM_E / Liquidity increase of the ETF market.
49%

Q) IMEFRADRLAIEM_E / Further increase of the ETF education level of investors
N 17%
25%
@ ERITEIRDESIRBHLAK / Further expansion of the distribution channel through banks
% 13%
0

® ITrAF v 7RI -DERK / Educate more professional financial advisors

B 4%
0%

® ZOAth / Other
B 3%
0%

59%

@ 2i=/aA1 O NM1YALK / Buy-side 9
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e tell us what type your employer is.

1 DOZFEFECOVTHERLZ2EW
Q MIEES

O HRNAMBA R(ANRH—ED) / Buy-side, a Japanese company (including sponsors)
19%

@ HEXRNLBA R(ZARH—ET) / Buy-side, a foreign-capital company (including sponsors)
6%

® HX YA / Sell-side, a Japanese company
N 17%

@ HEXRTIYAR / Sell-side, a foreign-capital company
10%

® E¥5|Ff / An exchange
5%

® "A—-KRUIHILI> N / A vendor or a consultant

33%
@ B ERMERUANKEGEHXEE2SD)

A public entity (including regulatory bodies) related to the securities industry

4%

DAt / Other
N 6% 10




Please tell us what your profession or
function is.

Q - ECOVTHERLZEL)

@ No—=F127. T1-U2T | EFEEITRY
Trading, dealing, electronic trading desk
27%

40%

@ EHA. R—KIAUA-XX—Z+%— / Portfolio manager
B 3%

12%
@ UY—F. E%-{PEZ / Research, sales, planning

@ IT / Information technology (IT)
29%
e 20%

® ARL—23> / Operation
0%
0%

® 1>T547>X / Compliance
-3‘{.W

@ DAt / Other
D 11%

16%

@ =& / Al

CO XA1Y4K / Buy-side 11



MIFID II Tk&SNBIAEFICONT

Q1 :Emlcusn?

Are you aware of the MiIFID II requirements?

O RZEZLCGEFHEL TS

Well aware of the requirements
B 3%
A%

@ FERRAMIIEAREL TS

Understand the main points
44%

51%

@ MIFID II[IOWTHEWCEDD N AT ZTIENNSR
Have heard of MIFID II but do not know any of the requirements
46%

41%

@ MIFID II[CDWTRILZZET B
Have never heard of MIFID II
R 7%
T a%
@ 24 /A1 O KX1Y4K / Buy-side 12




_ MiFID II WSCDOWT,
Q 2 HHEARTIZED ISR Ef/HEDSNTVEITH ?

WhatADreparatlon IS being done within your firm

regarding MiFID II?

@O FMIRNMNRESNTED. EANEDSNTULD

Plans are set and implementation is in progress

R 21%
8%

@ FZmISNTVDN FEEMRRAIRIEREL TLAL

Discussions are taking place but no concrete plans are in place yet
B 41%

60%

@ EGHRMOHINTLRW
No discussions taking place

R 38%

. 32%

@ 2i=/A1 O X1H4K / Buy-side 13




I KE@/TXJL-?%Z?J“J‘\/EI‘/EET\
Q 3 SEEEQDIORT I A ZEWDFEITH ?

What actions will you take after hearing what was
discussed on this panel?

Q@ BHICRETMIFID 1T OFZLAIRFTITBBIC. YRY - TA—ADIIE LITEIRETS
Will consider starting a task force to consider
MIFID II implications to my company

B 9%
12%
Q@ 1BIRINET D

Will start collecting information regarding this matter

Y 82%
e 76%

O C1f SYLISZ= W a STy W

Will take no action

@ 24/ A1 0O X1Y4K / Buy-side 14



~ MIFID 1I(3. BAOSRIS R CAENDEE
Q4 REFTEBNWEIH ?

Do you think MIiFID II will have some implication to
the Japanese Financial industry?

@ LWWZ
B 6%
_ 4%

B HHB5RE

Not sure.

B 12%
e 15%

@ 2i=/A1 O X1H4K / Buy-side 15




HAQERIZEREL T, MIFID IIOS)MEY°
~ e EFFCOOVT SIBEZHUZI TDINRED
Q5 mscavagn-

: Do you think the Japanese Financial industry should

continue monitoring the progress of MiFID II?

@ LWWZ
No

I3%
_ 4%
B HHB5RE

Not sure.
0%
0%

@ 2i=/aA1 O N1H4K / Buy-side 16



Q HF T I BRRECDVWTESZZ DN ?

What do you think about the regulation on HFT
In Japan?

© EB| & 4IPR I 288V EIE ANBAE
Should be strictly regulated to restrict HFT

B 7%
5%
@ EPREE LIFBEHOBRASI O] (EETRHE) £LNBARE

Need some level of regulation to ensure its market transparency(e.g. Registration of HFT firms)

N 50%
47%

@ FHIDOHE (R0

Need no regulation on HFT

T 42%
@ HHBRL

Not sure
1%
0%

48%

@ 2i=/Aa1 O N1H4K / Buy-side 17




) HARCBWTEREHN{TZ
Q 1 A ESE I ER (I ?

What is the most important factor to drive
further penetration of Best Execution in Japan?

© ERUTICLDEEERHIBRME(L

Japanese FSA's initiative to implement the regulation.
N 29%
e 26%
@ MIFID I1%Z(3UsHET 3T 0— /\)L@%E%'Jﬁ’iﬁ

Enforcement of the global regulations such as MIFID II

A 23%
- 17%

Q H— ’]7°—JI/'C(DHR%ILEBUZDLHH DMk

Improvement of the transparency of trading in dark pools.

D 14%
17%

@ TCA(BUTIANDHT)DEAL - S e LAREEAL

Further enhancement, penetration and standardisation of TCA.(Transaction Cost Analysis)

34%

40%
@ 2i=/A1 O X1H4K / Buy-side 18




EAR= (FR&R)



1 DOZFEFECOVTHERLZ2EW
Q MIEES

e tell us what type your employer is.

O HRNAMBA R(ANRH—ED) / Buy-side, a Japanese company (including sponsors)
15%

@ HEXRNLBA R(ZARH—ET) / Buy-side, a foreign-capital company (including sponsors)
1 4%

® HX YA / Sell-side, a Japanese company

26%
@ HEXRTIYAR / Sell-side, a foreign-capital company

16%
® E¥5|Ff / An exchange
i 4%
® "A—-KRUIHILI> N / A vendor or a consultant

23%
@ B ERMERUANKEGEHXEE2SD)

A public entity (including regulatory bodies) related to the securities industry

6%

ZOAfth / Other
I 6% 19




Please tell us what your profession or
function is.

Q - ECOVTHERLZEL)

© No=FT12T. T4=)>T EFEEITAY

Trading, dealing, electronic trading desk
34%

40%

@ BA. R—~IAUA Y X—Z+v— / Portfolio manager
N 3% 59

Var

@ UP—F. E%-{PHEZ / Research, sales, planning

S, 16%
16%

@ IT / Information technology (IT)

® ARL—23> / Operation
1%
2%

® 1>J547>A / Compliance
N 3%

4%

@ ZDAE / Other

I 9%
8%

@ =& / Al

0O X1Y4K / Buy-side 20



No—FT 4> - PV TV - B —ER U T,
Q1 ARy

What is your top priority for broker’s algor|thm
trading service?

@ PIT/\TA-YRBK

Trading performance

T 48%
51%

@ stEDRICEMTIB NI REvent-DrivenBY N —F 1 > #EE

Event-Driven advanced quantitative trading model

I 13%
6%
® YA R N—F—DFEEUIZHR— MEGH

Strong support by broker’s sales representatives

R 15%
15%
@ {8l 2 DISER_—XZIEERTHAINAT -3 8ED
Model Customization capability

D 24%
28%

@ 2i=/Aa1 O N1H4K / Buy-side 21




D BEEHTHMANIATIN ?

What is your top priority for alternative liquidity?

Q - NE&him (PTSZEZ(EXDark Pool) (CXFULT,

@ #ITEZR / Matching Ratio
DN 12%

15%

Q@ FTHFZDEARLE / Price Improvement

T, 40%
40%

Q RENEDE / Quality of liquidity
N 37%
30%
@ WETE / Anonymity
R 6%
11%
® BNEFI% / Trading latency

B 5%
4%

@ 2= /A1 O X1Y4K / Buy-side 22




Q 1 ALY LM, BRI H ?

Do you consider AI algo "friend " or "foe"?

OR Vsl

Friend

A 49%
A%

@ MERS

Foe

R o
3%

@ EEBLEEARL
Not sure (neither)
A 42%
48%

@ 2i4/A1 O X1H4K / Buy-side 23




A7) JIOERAT.
EOIEWNAA—22ED0D(EAH ?

Which item comes up first in your mind when
you think about AI usage on algo trading?

@ {4 - ABEZ O T EIED - T8l

Forecast the price movements of the market

@ FFFIBIE. S N SEEVIFT—HDD - BIDIAH

Incorporate big data such economic indicator and SNS into algo moves

R 30%
. 25%

@ AR DT TN Z1—RAT1— FEDOHIDIAFH

Incorporate real-time event s and digital news feed into algo moves

@ 24/ A1 0O X1H4K / Buy-side 24



__ AI7ILI0ERBBIELT
Q3 B OIR VA X=JZE 00N ?

Which item comes up first in your mind when you
think about the purpose of Al for algo trading?

© 7IVIETINOBE#REZE (TGOS EEDT)

Automatically adjust the movement of algo (based on the market movements)

@ 7NI(A—Y—18TE)I\TAT—-DBEENFHTE - T2FE

Automatically Adjust user parameters of algo models
21%
15%
@ #BHI7INT (VWAP, ISZFE) hoOsmERETILOEFNER

Automatically choose the algo model itself to optimises the trading performance

@ 24 /A1 O X1H4K / Buy-side 25




AL IOBRIZST,
)4 J0-h-OEETREERBICORED ?

Which roIe WI|| be most important for brokers if Al
algo becomes popular?

@ AIZ)JCIBRFED. EERIBER

Advanced understanding and development capability of Al algo
T 49%
— Y
@ NAHAREDTIZI=T -3 ke (AP TRESEDT RINAR)

Communication capability of sell-side traders with the buy-side
(to give best advice for buy-side)
30%

34%

@ SATLIR)EEEE

Management capability of the system risk

@ 2= /A1 O N1H4K / Buy-side 26




AN IEERTAROEMEE
Q5 RN

Who should be responsible for the usage of
Al algo

© (FEFEHRTHD) MH1RBEE

Buy-side traders (who send orders)

Y 51%
72%
@ (AI7)I%zRF-EE9I2) JO-H—

Brokers (who will develop and operate Al algo)
36%
18%
3 DB

Not sure

B 13%
e 10%

@ 2= /A1 O N1H4K / Buy-side 27




AL7 IV IOFREL. fFRONAHA RN —5 —
DIGENZESEZZ DN ?

Will the penetration of Al algo replace the role of
buy-side traders?

@ €2FE>
Yes, think so.
D 33%
e 32%
@ Bpin

No , do not think so.

I 53%
A%

@ EBBLBHEARL

Not sure.

R 14%

27%

@ 2=/ A1 O X1H4K / Buy-side 28




AI?}L]“;EﬁH(CDL\t
E_:E)IJ%EE l-'t__?\lu\ IL;\ /\\\(itﬂb\?

What will be the biggest stumbling block for Al
algo for its future penetration?

QD RG-Sy NNAIOXRNSIFv—ADEEE (R5F74UT1—D L FE)

Negative influence on the market micro structure (e.g. raising market volatility)

Q) AIRERESZATLAUZIENNOT]EEE

Potential increase of system risk such as Al algo getting out of control

3 AIFIROAY M ENTS TS ARHIDSRIR M
Reality of building the market regulation of optimising
the advantage of using Al algo.

@ 2= /A1 0O X1H4K / Buy-side 29




Q8 AIZLIE. BOKAN 2 (HETH)

Do you consider AI algo "friend " or "foe"?

@ KHBEERS

Friend

Y 60%
. 56%

@ EERBS

Foe

I 6%
0%
@ EEBEHE X
Not sure (neither)
34%
44%

@ 2= /A1 0O X1H4K / Buy-side 30




=



AEHOH> I > ADFHiCDNT

Q 1 8EpE<Ean

How do you evaluate today’s conference?

@ IEFEICBRE / Very useful

39%
37%

@ BE3E / Useful
_48%
40%

B /DD / Neutral

——E
20%

@ HFEDEFZZRXUIRVY / Not very useful
B 3%
3%

B E{E&FEERUZV) / Not useful at all
0%
0%

@ 2i=/aA1 O N1H4K / Buy-side 31




FIXEERDEHLL T, SHEDNH
Q25 rEH CansL BTN 2

Which area of activity do you think the FIX
Committees should focus on?

® FIX (JOMJIL) BROHEE - ESIEE

Promotion and education of FIX (protocol) itself
N 7%
12%
@ EFHEBI|(CEHIDMBIBIC OV TOEFRICHIT D EikieH - BSIEEN

Information provision and educational activities for electronic trading

T 49%
34%

® T—F>IJ N —TCLBEHEFREED-IIO-DIRE

Proposal of industry standard work flows by setting up working groups

I 17%

24%
@ =TSRRGS/ COMEFREURLDBRHRIE - SRR

Information sharing and opinion exchanges with regulators and other industrial organisations
27%
30%

@ 2= /A1 0O X1H4K / Buy-side 32




