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TEXzz. Comprehensive Exchange for Financial Derivatives

EXCHANGE
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Covering all three major sectors for financial derivatives; Interest Rates, FX. and Stocks
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Growth of Participation on Click 365
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| B> S LMk )] Why Turkish Lira Now?
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> HERMIZENEFIKE Comparatively high interest rates

MLVIAD B 4 F/ Policy Interest Rate: 7.5%
¥ Australia 2.00% South Africa 5.75% (2015425 H 6 H Hi7F)

> ERADOEZEY Improved credit rating
20004 Highly Speculative — 20154 Lower medium grade

> PG EFRE Stable economic growth
20034 GDP USD 482.6 billion — 20134 USD 819.9 bhillion
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TEXzz. Current status and measures for each market
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TEX St Click Kabu 365 markets are growing!

EXCHANGE
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TOCON

Ab O Ut us *i *EE% Tokyo Commodity Exchange

Corporate Name

A

Foundation =%3ir

Principal Business

EXAR

Products

Trading Hours

HR 5 | B e

Tokyo Commaodity Exchange, Inc. (TOCOM)
R S Y

1951

To open and operate commodity derivatives markets.
EamEPHiZDORE - EE

Precious Metals (Gold, Silver, Platinum and Palladium)
Oil (Crude oil, Gasoline, Kerosene and Gas oil)

Rubber (RSS3)
Agriculture (Soybeans, Azuki (Red beans) and Corn)

BEER(£-E-B&. /\TVVL)
Al (EH, AV), (T, Bil)
= L\ (RSS3)

EEYMKRE. NG, E53HA2L)

09:00 — 15:15 (Day Session H i £)
16:30 — 04:00 (Night Session RELE)




| TOCOMN
TOCOM Tl’adlng Volume Tokyo Commodity Exchange

Trading Volume (2014): 21.86million lots
20145E kS 2186 A

Night Session(#& B &):
4:30pm -4 am

The most liquid Platinum futures market
HR—DOREEEELIOEREYTIS

Silver \ Platinum

9% Gasoline

0.4% Platinum ; 8.6%
Gold Mini 3 Stza 1“ g;rd Kerosene ]
6.5% \ =1-V7 3.2% Day Session(B i £):
Crude oil 9am - 3:15pm

4.1%
Gold

Standard
40.0%

Com 1.9% Global Benchmark price of Rubber
Soybeans

0.7% HRMLT LIERMEELTER

Benchmark price in East Asia
R7O7 OEiEFEMEER




New Products #HRLEEER

TOCON

Tokyo Commodity Exchange

Gold Cash-settled Daily Futures Contract just launched on May 7t",
5A78.£RBmW5 (RRI—/LFRKRYF100)FA,

Type of Trade
5| DiEEE

Standard
iV EIFoE

Contract Unit
HR 5| B i1

& Contract Term

| ER3|DHAR

,_ Settlement Price

| AR

Cash-settled Daily Futures Transaction

R BIRERF LS

Gold of minimum 99.99% fineness

FIRE99.99% LI L D EithE

100 gram

100 7°7 4

One Clearing Period (Daily Futures)
15HERB(BEO—ILA—/\—AK)

Theoretical spot price

ERBNERE
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Tokyo Commodity Exchange
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Recent Development of JPX
JPXDIFAK

JPX

JAPAN EXCHANGE
o 3.New Products

T 78

1.Generating Synergy Effect
UFO—HRDEIH

2.Growth of Night Session
Volume
FAhvia v REIEORE

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Generating Synergy Effect
SFS—DEIH

JPX

GROUP

*

July 16, 2013

January 1, 2013
Business Combination

*

-

\

Completed Cash Equity Market
Integration, etc. #XmiBHkS

Consolidated cash equities markets
under TSE %X HigZRIAEHIHII— KL

v' Composed of TSE of 1st/2nd Sections, Mothers,
JASDAQ, and TOKYO PRO Market
BREELER 28R, v H—X | ¥ XHwY, TOKYO
PRO Market

v’ Consolidated trading systems to arrowhead
BBV RT LETA—AYRIZ—KIE

Consolidated self-regulatory functions

under TSE Regulation BEHRH#EEHKS

Consolidated clearing functions under

JSCC BREHIITI TRBICERERBEME

v Improve liquidity and participant capital efficiency
via unified margin system

BREEBOHEICEY., BEXDENA L

J

A

g

*

March 24, 2014

Derivatives Market Integration
TYNT14THIGHS
Consolidate derivatives markets under
OSE FYN\T47mi§%EOSEIZ—&1E

Consolidate trading systems to J-GATE
W5 AT L%EI-GATEIZHE

A wide-range of derivatives products on a
single platform, including Nikkei 225 products,
TOPIX products, and JGB products

Hi#%225, TOPIX, JGB%. &#kG T J/N\T14T M —
DNTFybT+—L ETHS|ATEE

Extension of evening trading hours to 3 am
for TOPIX futures and options, JGB futures
and options, etc.
TOPIX&EM- AT av RWIGBEM-A T av (L,
EEIREAFRIBRETER

/
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Growth of Night Session Volume
FAhEv avBREIEORE

(Night Session) Volume and Share

40.0%
mmm Night Session Volume (right axis) 4 Rt Y 2 3a > EE|5 »
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*Night Session Share = night-session-trading volume/all-day-trading volume
FTAbyia b®E = FA eyl avEiEIe - HELREIE
**Volume includes all listed derivatives £ EBTFUNT(IERNEHEEIE
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JAPAN EXCHANGE
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New Products
i 5

JPX Nikkel 400 Futures

e Launch on Nov. 25t 2014
20144118250 15

ADV(Contract) Ol(Contract)
180,000 - 450,000
160,000 . ERADV - 400,000
140,000 — Ol - 350,000
120,000 T 300,000
100,000 250,000
80,000 +—; 200,000
60,000 - 150,000
40,000 - - 100,000
20,000 - I I I I I 50,000
, AANAnNANNNNANENRANANEN
HEEEHEEEHEEHEEHEHEEEHEEEEEEE
R R S R = R R R AR = R R
S| S| S| oS (b T S o S T S o S 7 S e
2iz855s55583855555555

2014 2015

e vS Nikkel 225 mini g#&225minie ot

- JPX Nikkei 400 Nikkei 225 mini*

ADV* 46,180 contracts 52,602 contracts

*100 days from listed. **Nikkei 225 mini was listed on June 2006.

JPX

JAPAN EXCHANGE
GROUP

Nikkei 225 Weekly Options

Launch on May 25, 2015
20154525 ARG I BAtAF €

Advantage of Weekly Options

Weekly 7> a> D =
v' More precise hedge strategy
FURMEAYS  RNSTS—hVETHEIS
v" More timely event-driven strategy
FYRBHEARUS R T2 - RNSTO—HVATEEIS

Weekly Options in the global
HREDWeekly AT 3>

v' Weekly Options was first listed in USA
in 2005 and has been expanding.

v WeeklyA 7 av i, 2005FKETLIBENEEIEHEK,

v' The market share reached approx.

30% of total S&P500 options market.

v EETIES&P5004 TS ar g2 AD 5 IS N #I3ENE &
H5,

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Initiatives to Increase foreign investors
B EREHTH-ODMEE

JPX

JAPAN EXCHANGE
GROUP

1.Expansion of Investor Base
BRERBOILK

2.Expansion of Products Lineup &

Services
ERSAVFITRUY—EZADIEK

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Initiatives to Increase foreign investors
BNBRERESS T E-0ODHE

JPX

JAPAN EXCHANGE
GROUP

@ Expansion of Investor Base
BEREOEHOLX

— New Trader Program #iR#xERSARETOSS LA

— ISV Program i1svZra4'5.4

@ Expansion of Products Lineup & Services
BRIy T - H—E ZDYEK

— International Partnership with Asian Exchanges
7T DGR EDELERE

— Cross Margining between JGB and OTC IRS (Sep. 2015)
JGBEMEIRSDIVART— U DERE (201549 A FE)

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Things that make the Tokyo market the most

attractive market in Asia
HRTIEET7CTNOADE N HEHIELET B1=0I

1.Potential of Japanese Derivatives
l l l BARTUNTAI TG0 BENE
J Px Ii.  Wider usage of Derivative products
by Domestic Institutional Investors
JAPAN EXCHANGE

GROUP ERN#EEIRERICKD TV N\T4ITHBDILEKR

lil. Comprehensive Exchange
BAEEIA

Issuesn%

Unified Taxation on Financial

Product (for Retall)
SR—ARROER

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Potential of Japanese Derivatives

JPX

BARTUNT4THIG0OEBEMN JAPAN EXCHANGE
GDP Derivatives Exchange Ranking
Rank C t Real GDP Rank Exchange Jan-Dec 2014 Volume
an ountry Bill. USD 1 CME Group 3,442,766,942
1  United States 14,451 2  Intercontinental Exchange 2,276,171,019
2 China 4,930 3  Eurex 2,097,974,756
3 Japan 4 766 4 National Stock Exchange of India 1,880,362,513
(Source) United Nations (2014) 5 BM&Fbovespa 1141719251815
Market Capital . 6  Moscow Exchange 1,413,222,196
arket Lapiial & s 7  CBOE Holdings 1,325,391,523
Market Cap. 8 Nasdaq OMX 1,127,130,071
Rank Exchange ; =Ll =k
g (Tri. USD) 9  Shanghai Futures Exchange 842,294,223
1  NYSE (US) 19.4 10 Dalian Commodity Exchange 769,637,041
2 NASDAQ OMX (US) 7.0
3 JPX 4.4 ' 15 JIpPX 309,732,384
(Source) WFE (as of the end of 2014) (Source) FIA (2014)
Issues &z

e Unified Taxation on Financial Product (for Retail) ¢m—#2fn=8

* Wider usage of Derivative products by Domestic Institutional Investors
EREERERICESTINTATRIADIEK

« Comprehensive Exchange #&mEIFROER

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Comprehensive Exchange
AEHEIRT

JPX

meanexcrance | 3-Overseas Exchanges
GROUP N el

1. Hlstory

2.Expected Effect
HfF SN O E

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Comprehensive Exchange
WEEBIFR

JPX

JAPAN EXCHANGE
GROUP

B History Es

Cabinet Decision “Economic and Fiscal Reform 2007 (“Basic

June 2007 Policies”)” TEFMBBREDEKRAE2007 |DEERE
« Commencement of studies about comprehensive exchange
HEIFRICE T, BEMICIEIEVRRIAZAIREE T -0 D ERKRERE

The bill to partially amend the Financial Instruments and Exchange
Act [&RERNELESED—MERIET AR I

JPX is established by TSE/OSE Merger BAESIFrDRI%

Cabinet Decision “Emergency Economic Measures for The

September 2012

January 2013 Revitalization of the Japanese Economy”
THARREFRLICAIT-BREFNRIOBEZRTE
e Establishment of Nol1 market in Asia 7<7No.1Hi5NEE
June 2013 Cabinet Decision “Japan Revitalization Strategy”

June 2014(Revised) B AR EEE ORERE

B Expected Effect #igsnzsz
* Single Point of Access 79txM—it
o Centralization of CCP F&E#En—xit
= Collateral Efficiency Ifi&aXtDHIRE. JRIEED—TIE
o Unified infrastructure 4>750O#i—

Copyright © 2015 Japan Exchange Group, Inc. All rights reserved



Overseas Exchanges

5 IS IR
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JPX

JAPAN EXCHANGE
GROUP

B Index Equity ™ Interest Rate W Bond ™ Currency ™ Commodities
1%

7% 25—
] 16%
44%
L 33%

— | 46%

Eurex

Rankois —-—-——

3.4Bil. 2.2Bil. 2.0Bil. 0.3Bil
(Contract)

(Source) FIA
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